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Independent Auditor's Report

To the Directors of
Dakota Ojibway Community Futures Development Corporation

Qualified Opinion

We have audited the accompanying financial statements of Dakota Ojibway Community Futures
Development Corporation, which comprise the statement of financial position as at  March 31,
2019, and the statements of operations, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Dakota Ojibway Community Futures
Development Corporation as at  March 31, 2019, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion

As disclosed in note 2, the organization has loans receivable bearing interest at rates from 0% to
10%.  These amounts were not measured at fair value at their inception, which constitutes a
departure from Canadian accounting standards for not-for-profit organizations which require
that when a financial asset is originated or assumed in an arm's length transaction, an entity
measure it at its fair value.  A fair value determination would have taken into account the
market rate of interest for similar assets over the expected life of these instruments.  The
difference between the face value of the instruments and their fair value at inception would
have been recorded as revenue over the term of the instrument.  As information on the fair
value of these instruments was not available to us, we were unable to quantify the effects of
this departure on the loans receivable and as at March 31, 2019 and 2018, accrued interest
income, and the excess of revenues over expenses for the years then ended, and net assets as of
April 1 and March 31 for both the 2019 and 2018 years.  Our audit opinion on the financial
statements for the year ended March 31, 2018 was modified accordingly because of this matter.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion. 
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements 

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Organization or to cease operations, or has no realistic alternative but
to do so. 

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also: 

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. 
Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.



 

 

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. 

Unaudited Information

We have not audited, reviewed or otherwise attempted to verify the accuracy or completeness
of the schedules on pages 15 through 20 of the organization's financial statements. 

Chartered Professional Accountants

Brandon, Manitoba
June 19, 2019





Dakota Ojibway Community Futures Development Corporation
 Statement of Operations and Fund Balances

Fund Fund
Balance Balance

Revenue Beginning End of
For the year ended March 31, 2019          (Note 9) Expenditures Surplus of Year Year

General fund
Operations $ 312,399 $ 304,001 $ 8,398 $ (25) $ 8,373
Special Projects 118,492 118,492 - - -

430,891 422,493 8,398 (25) 8,373

Non-repayable loan fund 6,693 - 6,693 362,214 368,907

Repayable loan fund
Repayable Investment Fund 2,317 2,821 (504) (39,398) (39,902)
Youth Entrepreneur Fund - - - 130,817 130,817
Disabled Entrepreneur Fund 7,812 - 7,812 259,294 267,106

10,129 2,821 7,308 350,713 358,021

$ 447,713 $ 425,314 $ 22,399 $ 712,902 $ 735,301

The accompanying notes are an integral part of these financial statements.
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Dakota Ojibway Community Futures Development Corporation
 Statement of Cash Flows

For the year ended March 31 2019 2018

Cash Flows from Operating Activities
Surplus for the year $ 22,399 $ 55,821
                                                                                                
Changes in non-cash working capital balances

Accounts receivable (91,845) 20,428
Prepaid expenses (4,297) 53
Accounts payable 63,769 11,664
Due to Dakota Ojibway Tribal Council Inc. 2,928 -
Deferred revenue 25,457 (22,394)

(3,988) 9,751

18,411 65,572

Cash Flows from Investing Activities
Change in investments (119,313) (82,968)
Loans issued (collected) in year 89,350 132,305

(29,963) 49,337

Increase (decrease) in cash and cash equivalents 
during the year (11,552) 114,909

Cash and cash equivalents, beginning of year 482,612 367,703

Cash and cash equivalents, end of year $ 471,060 $ 482,612

Represented by

Cash $ 293,917 $ 265,126
Restricted cash 177,143 217,486

$ 471,060 $ 482,612

The accompanying notes are an integral part of these financial statements.
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

1. Nature of Operations and Summary of Significant Accounting Policies        

Nature of Operations     Dakota Ojibway Community Futures Development Corporation
is an economic development corporation that invests in First
Nations' entrepreneurs. The organization was incorporated
with no authorized share capital, to be carried on without gain
to its members, with any profits to be used in furthering its
undertaking.  Upon the liquidation of the corporation, the net
assets of the corporation shall be distributed to a corporation
of similar undertaking.  Any surplus it generates is non-
taxable.

Basis of Accounting These financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Financial Instruments Financial instruments are recorded at fair value when acquired
or issued.  In subsequent periods, financial instruments are
reported at cost or amortized cost less impairment, if
applicable.  Financial assets are tested for impairment when
changes in circumstances indicate the asset could be
impaired.  Transaction costs on the acquisition, sale or issue
of financial instruments are charged to the financial
instrument for those measured at amortized cost.   

Fund Accounting In order to ensure observance of limitations and restrictions
placed on use of resources available to the not-for-profit
organization, the accounts are maintained on a fund
accounting basis. Accordingly, resources are classified for
accounting and reporting purposes into funds. These funds are
held in accordance with the objectives specified by the
contributors or in accordance with the directives issued by the
Board of Directors.

Three funds are maintained - unrestricted fund, repayable
restricted investment fund and non-repayable restricted
investment fund.

The unrestricted fund accounts for the organization's program
delivery and administrative activities. This fund reports
unrestricted resources and restricted operating grants.

The restricted investment fund accounts for the investment
activities to promote new business or the expansion of existing
businesses. Investment funds are segregated into repayable
and non-repayable funds. These amounts are externally
restricted by Western Economic Diversification.
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

1. Nature of Operations and Summary of Significant Accounting Policies (continued)       

Revenue Recognition The organization follows the restricted fund method of
accounting for restricted contributions. Restricted
contributions related to general operations are recognized as
revenue of the General Fund in the year in which the related
expenses are incurred.  

Unrestricted contributions are recognized as revenue of the
General Fund in the year received or receivable if the amount
can be reasonably estimated and collection is reasonably
assured.

Investment income earned on the non-repayable portion of
the Investment Fund is recognized as revenue in the
Investment Fund when earned. 

Repayable Investment Funds are recognized as liabilities
when received. 

Loans Receivable Loans receivable are stated net of an allowance for loan
impairment and net of any unearned interest.

Interest income is recorded on an accrual basis unless the
loan is classified as an impaired loan.  Loans receivable are
considered to be impaired when, in management's opinion,
there is a reasonable doubt as to the ultimate collectability
of some portion of the principal or interest.  When a loan is
classified as impaired, recognition of interest in accordance
with the original loan agreement ceases. 

Impaired loans are recorded at their estimated realizable
amounts.

Investments Investments are accounted for using the cost method of
accounting as they are not subject to significant influence.

Allowance For Impairment The allowance for loan impairment is maintained in an
amount considered adequate to absorb anticipated credit
losses.  This account is increased by the provision for
impaired loans charged to income in the case of non-
repayable investment fund loans or to the liability in the case
of repayable investment fund loans, and reduced by write-
offs, net of recoveries.

Specific provisions are established on a loan by loan basis to
absorb losses on all doubtful accounts that have been
identified as a result of the corporation's regular review of its
loan portfolio.
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

1. Nature of Operations and Summary of Significant Accounting Policies (continued)       

Allowance For Impairment (continued)

Write-offs are recorded after all restructuring or collection
activities have taken place and the possibility of further
recovery is considered to be remote.

Capital Assets Capital assets are recorded at cost but are not reflected on
the statement of financial position but are expensed against
the related funding. Accordingly, no amortization is charged.
Capital assets purchased in the year totaled $5,595.

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit
organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the
reporting period.  Actual results could differ from
management's best estimates as additional information
becomes available in the future.

Estimates are made by management regarding the allowance
for doubtful loans.

Measurement Uncertainty The organization provides loans to small businesses. As the
valuation of the underlying security cannot be ascertained
with any degree of accuracy, measurement uncertainty exists
in the valuation of loans and the allowance for loan
impairment.
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

2. Restricted Cash        

2019 2018

Repayable        $ 71,114 $ 114,678
Disabled entrepreneur 106,028 102,811

$ 177,143 $ 217,486

Cash amounts are restricted by Western Economic Diversification (WD) for use on the related
loan fund.

3.  Loans Receivable

Loans are receivable from various Aboriginal business ventures with various maturity dates
not exceeding February 28, 2023.  At March 31, 2019 there were 19 loans outstanding (20 in
2018). Interest rates range from 0 - 7% (2019 - 0 - 7%).

 Non-
 Repayable Repayable 2019 2018 

Loans receivable $ 149,799 $ 249,988 $ 399,787 $ 495,726

Less: allowance for
 loan impairment (75,543) (69,111) (144,654) (270,555)

74,256 180,878 255,133 225,171
Less: current portion - - - (89,350)

Loan receivable 74,256 180,878 255,133 135,821

Equity investment 28,643 - 28,643 28,643

$ 102,899 $ 180,878 $ 283,776 $ 164,464

4.   Accounts Payable

     There were no government remittances included in accounts payable at March 31, 2019.
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

5.   Deferred Revenue        

2019 2018

Deferred revenue, opening $ 2,813 $ 25,207
Received during the year 28,270 2,813
Recognized (2,813) (25,207)

Deferred revenue, ending $ 28,270 $ 2,813

6.  Repayable Investment Funds

The fund balances include amounts that under certain circumstances could be required to
repay the funder.

Regular Repayable Investment Funds

The Dakota Ojibway Community Futures Development Corporation has received regular
repayable investment funds in the amount of $275,000 from Western Economic
Diversification to be used for loans, loan guarantees and equity investments in a new
business or expansion of an existing business. The maximum amount of the loan is $150,000
for a term not exceeding five years. 

Disabled Entrepreneur Investment Fund

The Dakota Ojibway Community Futures Development Corporation received a repayable
contribution of $200,000 from Western Economic Diversification to be used for loans, loan
guarantees and equity investments in businesses owned by persons with disabilities. The
maximum amount of the loan is $150,000 for a term not exceeding five years.

7.  Economic Dependence

The company receives a major portion of its revenues pursuant to a funding arrangement
with Western Economic Diversification. 
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

8. Commitments         

The Dakota Ojibway Community Futures Development Corporation has an operating lease
for its premises at $1,275 per month, under a lease expiring in April 30, 2021.

The minimum annual lease payments for the next three years are as follows:

2020 $ 15,300
2021 15,300

$ 30,600

9. Revenue        

Revenue presented by major funding source is as follows:
2019 2018

General fund
Grants $ 429,856 $ 370,935
Application fees 100 50
Interest income 935 428

430,891 371,413

Non-repayable loan fund
Interest income 6,693 5,156

Repayable loan fund
Bad debts recovery - 42,174
Interest income 10,129 6,215

10,129 48,389

Total $ 447,713 $ 424,958

Total interest revenue earned in the year was $17,757 (2018 - $11,799).

10.  Related Party Transactions        

Dakota Ojibway Community Futures Development Corporation is related to Dakota Ojibway
Tribal Council (DOTC) as their board of directors is appointed by the same group of Chief
and Councils that appoint the Council of Chief's that control DOTC.  Administration fees
were paid to DOTC in year for payroll services in the amount $6,853 (2018 - $6,713).
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Dakota Ojibway Community Futures Development Corporation
Notes to Financial Statements

March 31, 2019

11. Financial Risk Management        

The organization, as part of its operations, carries a number of financial instruments.  It is
management's opinion that the organization is not exposed to significant interest, currency,
credit, liquidity or other price risks arising from these financial instruments except as
otherwise noted.

Market Risk
Market risk is the risk the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices.  Market risk comprises: interest rate
risk.

Interest rate risk is the risk that fair value or future cash flows of a financial
instrument will fluctuate due to changes in market interest rates.  The loans
receivable of the organization are exposed to interest rate risk. 

Credit Risk
Credit risk is the risk that one party of a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. Credit risk arises
principally from receivables.  The organization's receivables are the result of loans to
small businesses. The credit risk is high. It is the organizatio's policy to assess the
collectibility of the loans on a regular basis to appropriately account for uncollectible
amounts.
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 Dakota Ojibway Community Futures Development Corporation
Statement of Operations - Operations

(Unaudited)

For the year ended March 31 2019 2018

Budget   Actual Actual
Revenue

Western Economic Diversification $ 302,483 $ 302,483 $ 302,483
Summer Career Placement - - 4,416
Administration fees 5,524 8,881 9,132
Application fee - 100 50
Interest 480 935 428

308,487 312,399 316,509

Expenditures, per schedule 308,487 304,001 314,185

Surplus for year $ - $ 8,398 $ 2,324
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 Dakota Ojibway Community Futures Development Corporation
Schedule of Expenditures - Operations

(Unaudited)

For the year ended March 31 2019 2018

Budget   Actual Actual

Administration $ 6,853 $ 6,713 $ 6,713
Application processing - 65 21
Audit 7,500 8,272 8,032
Bank charges - 277 274
Benefits 29,771 24,434 28,870
Board - travel/meetings 9,000 11,707 9,391
Computer equipment - 5,563 -
Computer maintenance 7,572 11,836 11,200
Dues and subscriptions 3,446 3,643 3,461
Insurance 3,310 3,214 1,879
Internet - 1,069 791
Legal 500 - -
Office supplies 4,764 6,362 3,470
Photocopy 400 720 301
Postage 250 145 115
Rent 19,128 19,125 19,125
Telephone / fax 4,800 5,113 4,987
Travel 11,700 11,707 9,794
Wages 196,493 181,036 202,761
Workshops, seminars, training 3,000 3,000 3,000

$ 308,487 $ 304,001 $ 314,185
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 Dakota Ojibway Community Futures Development Corporation
Statement of Operations - Special Projects

(Unaudited)

For the year ended March 31 2019 2018

Revenue
Vision Quest $ 98,400 $ 48,252
N.A.C.C.A. training 12,359 2,696
Vision Quest reimbursements 2,160 936
C.F.M. - Revenue 1,823 1,187
C.F.M. / I.B.D.S. 3,750 1,834

118,492 54,905

Expenses
Vision Quest 98,400 48,252
N.A.C.C.A. training 12,359 2,696
Vision Quest special expense 2,160 936
C.F.M. - Expense 1,823 1,187
C.F.M. / I.B.D.S. 3,750 1,834

118,492 54,905

Surplus for year $ - $ -
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 Dakota Ojibway Community Futures Development Corporation
 Statement of Operations - Non-Repayable Loan Fund

(Unaudited)

For the year ended March 31 2019 2018

Revenue
Interest $ 3,854 $ 2,021
Loan interest - cash 1,284 3,135
Recoveries 1,555 -

6,693 5,156

Expenses - -

Surplus for year $ 6,693 $ 5,156

17



 Dakota Ojibway Community Futures Development Corporation
 Statement of Operations - Repayable Investment Fund

(Unaudited)

For the year ended March 31 2019 2018

Revenue
Bad debts recovery $ 1 $ 42,173
Interest 1,777 842
Loan interest - cash 539 601

2,317 43,616

Expenses
Bad debts 2,821 46

Surplus (deficit) for year $ (504) $ 43,570
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 Dakota Ojibway Community Futures Development Corporation
 Statement of Operations - Disabled Entrepreneur Fund

(Unaudited)

For the year ended March 31 2019 2018

Revenue
Interest $ 1,100 $ 1,271
Loan interest 6,712 3,500

7,812 4,771

Expenses - -

Surplus for year $ 7,812 $ 4,771
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